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Geology of Natural Gas 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 





Valuation 
Reserves 
Helium 

Rare gases 
The Industry 


This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 
ated ... in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 
treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
“$6.00 POSTPAID. 


A NEW 
AMERICAN 
ASSOCIATION OF 
PETROLEUM 
GEOLOGISTS 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 


Natural Gas. 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. 
“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $ 





Name 


Please order me 
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General Pet., Union 


Withdraw Support From Umpire. 


General Petroleum and Union Oil Co. 
have declined further to contribute finan- 
cially to the maintenance of the Central 
Committee and the Umpire’s office and 
have withdrawn their representatives 
from the Committee. This action was 
taken because of the failure to get results 
in the way of curtaliment, the object for 
which the Committee and the Umpire 
were established. Up to this writing 
none of the other companies have an- 
nounced their withdrawal but no one 
would be surprised if they did. 

Cost of maintaining the big establish- 
ment has been enormous and the major 
companies have naturally carried the 
greater part of the burden. As long as 
they obtained results they paid without 
protest, but now hat they are getting 
none it is a different story. If the pro- 
ducers’ agreement, now being circulated, 
is signed by the necessary number and 
kept by them, so that there will be effec- 


tive curtailment, the companies are ex- 
pected to resume their support. If not, 
some arrangement may be made to main- 
tain a skeleton organization for statisti- 
cal purposes at a fraction of the present 
expense. 

On Thursday morning, the Central 
Committee will meet in special session 
and at that time something may be done 
about the situation. No salaries are paid 
members of the Committee as such, but 
the representatives of all the major com- 
panies are salaried employees whose com- 
mittee time is necessarily taken from 
other duties. The Umpire requires a 
large staff, including a number whose 
salaries mount high. When the expenses 
of travel, rent, clerical pay, office sup- 
plies, and a host of incidentals are added, 
the total is great. Even if the other com- 
panies continue their support expenses 
will have to be cut to the bone. 

Output Now Soaring 


Bureau Of Mines Urges 
Allowable Of 499.700. 


2,615,000 For Nation 


California 


Despite the fixing of California’s Sep- 
tember allotment at 530,000 bbls. per day 
by the Central Committee, despite the 
fact that this figure is below the actual 
production of July and August and de- 
spite the further fact that this state has 
been constantly reducing its stocks of 
gasoline and of gasoline-bearing crude, 
the U. S. Bureau of Mines has just issued 
an estimate of September demands which 
cuts the national demand to 2,613,000 
bbls. per day against 2,655,000 for August, 
reduction 42,000 bbls., and California’s 
share thereof to 499,700 as compared with 
August’s 511,800 bbls., a cut of 12,100 
per day. On the above daily basis Sep- 
tember national requirements total 78,- 
390.000 bbls. 

Every oil-producing state, except Wy- 
oming, Montana, Illinois, and Colorado, 
has been given a smaller allotment than 
for August, but California has been given 
the heaviest cut of any, nearly five times 
as much as Texas, the state always 
charged with being the worst offender 
against curtailment. Texas is given an 
allotment of 1,059,000 bbls., equal to 





40.56% of the national total demand as 
estimated by the Bureau of Mines. Okla- 
homa has been given a cut of 10,400, the 
second largest of any state. However, 
several states, such as Kansas, have been 
cut far more in proportion to their total 
production and in proportion to their Au- 
gust allotment. Kansas was cut from an 
August allotment of 155,300 bbls. to 151,- 
900, a slash of 3400, as compared with 
2500 bbls. taken from the huge allotment 
of Texas. Louisiana, with a smaller total 
daily allotment than Kansas, has been cut 
3500 bbls. Pennsylvania has been slashed 
2000. 

Allotments are only “recommended”; 
there is no statutory authority to compel 
any state regulatory authority to complv. 
and where no such authority exists the 
federal government does not appear to 
have any authority to enforce the recom- 
mendations. It has, however, full power 
under the Connally law to restrict ship- 
ments of oil produced illegally under 
state law, and to this end Secretary Ickes 
has ordered the masters of all tankers 
sailing from a Texas or Louisiana port to 


Central Committee 


With July production just reported by 
the A. P. I. as 561,868 bbls. daily, and 
now up to more than 600,000 per day, 
the highest to date 620,000, it is obvious 
that there is no curtailment in effect. 
Continued over-production by many com- 
panies has forced others, including the 
majors, to protect themselves by throwing 
their own wells open. Upon the best 
authority, it may be stated that about 
half of the present excess over the rate 
fixed is by larger companies. Land own- 
ers demand that their holdings be pro- 
tected. Mountain View is an example of 
this condition, Mohawk’s refusal to cur- 
tail forcing others to activity. 

Meanwhile the Committee of Seven, 
the Southern California Oil Producers 
Association and others, continue their ef- 
forts to sign up 95% of the state’s pro- 
duction to the agreement for curtailment. 
On Tuesday, 74.5% had been signed. 
Twelve fields were fully signed up. 


file with the U. S. Bureau of Investiga- 
tions complete reports of their sailing, 
cargoes, destination, and any discharge 
of cargo en route or on arrival within 24 
hours. The penalty for violation is not 
more than 10 years imprisonment or a 
fine of $10,000 or both. 

The following table shows the Bureau 
of Mines’ recommendations for each state 
for August and September: 





State August September 
EE coda ccncdichcebeadacastiseuna 1,062,400 1,059,900 
CD: ve heck évebcsceduceceete 516,400 ,000 
CL ccnddavewtsadeacddveses 511,800 499,700 
MEY “Nas eudateh hos phe s Cane onlee 155,300 151,900 
AE Se ce iam eRe REE 129,800 126,300 
CL cok in ecdvdncevsves 53,500 50,800 
RAINE” 6d cadn Gucansacewueed 43,600 41,600 
EE ee tN ce ei iin aaa nie 39,300 38,000 
I i Sa aes a Ak obseaaalcanaie 35,300 35,600 
EE, si wc ce ¥awascekesn une st 30,600 ls 
SE < co ccannesks e0sa4 seekers 14,800 14,000 
Mitkas Vasscubn has naeahssaeeewe 11,300 11,000 
MEE. da cibusducuurstsesenaneVec 10,500 10,700 
NA a tn tee ppsdtoaebeaneae 11,300 10,600 
We PIED wc ckcaptenceseckee 11,300 10,500 
ee SE 4s. we gctSatasansente 11,000 10,500 
NE aa cas cucevessbuwes ee’ 4,400 4,500 
CER ose pone cae babe vanes een 2,400 2,200 

BARE vic kceacanncscksiecevesees 2,655,000 2,613,000 


(Continued on Page 10) 
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Santa Maria 
Wells Reopened 


No new drilling is going on and, so 
far as known, none is planned for the 
immediate future in the old Santa Maria 
field, but a number of old wells have been 
cleaned out, deepened and redrilled with 
highly satisfactory results whenever the 
market justifies reopening. Twenty-five 
and 30-year-old wells have thus been 
raised from 10 to 15 to 100 and even 150 
bbls. The wells range from 2000 to 
3000 ft. in depth. 

Factors which contribute to the field’s 
being so largely shut in are first, the fact 
that it is owned entirely by a limited 
number of companies. Union owns the 
major part but Shell has large holdings 
on the Carreaga ranch to the south. Rice 
Ranch and Palmer Union are the only 
important local companies at present and 
the former has absorbed a number of 
lesser organizations. Second, the limits 
of the older field are quite well deter- 
mined. These facts make it, to a large 
degree, an universal reserve. 

Around Santa Maria and_ loosely 
joined with the old field for statistical 
purposes are several geologically differ- 
ent areas. While the old field produces 
high gravity crude, Cat Canyon is the 
source of oil ranging from 14 down to 
11 and 12. Casmalia is also a heavy 
asphalt-making crude producer. 

Just at present, one well is being 
drilled at Santa Maria but outside the 
old field, Union’s Leroy No. 3, sec. 16, 
10n-34w, lying to the southwest of the 
city of Santa Maria, west of Casmalia and 
southeast of Guadalupe, a wildcat whose 
success will greatly extend the proved 
production belt of the new area opened 
last year to the south of the city. The 
Golden Gate Oil Co. of Los Angeles, a 
newcomer, has 3500 acres lying immedi- 
ately to the west of the Leroy. 

While actual drilling waits upon fur- 
ther development by Union, south of the 
city of Santa Maria in the new area prac- 
tically every tract between Orcutt and 
the city has been leased. Shell, Hancock 
and Bush are, next to Union, the largest 
holders of acreage. 


Draylock Derrick Up 


Draylock Oil Co., (L. M. Lockhart, J. 
W. Drake and Santa Barbara people) has 
the derrick up for a test well on the 
Beckstead lease, sec. 28, 4-27, in the hills 
immediately north of the Santa Barbara 
Mesa. The land is one of the Channel 
Oil & Development Co.’s leases and lies 
north of where the Ameroil is drilling 
on the Fellowship, another Channel prop- 
erty. Ameroil has reported a fine show- 
ing in the Vaqueros formation at 1400 ft. 


Pyramid Well Taken Over 


Mid-Continent capital expects to take 
over and complete to a thorough test the 
Pyramid Hills well drilled by C. B. Gau- 
thier and a group of Los Angeles men. 
It was reported as having oil but was 
never carried to completion or given a 
production test. 








Derrick Up For New 


Carpinteria Project 


Santa Barbara Oil & Gas Co., subsidi- 
ary of the Consolidated Petroleum Corp., 
of both of which C. P. Ritter is president, 
has a derrick up for a new test of the 
Carpinteria area. The location is at 
Sandyland just west of the town and on 
the slough. 

Leases acquired by Lester L. Pedersen 
of Carpinteria aggregate some 500 acres 
and cover the entire townsite in a com- 
munity lease and a large area on the 
beach. The drilling company has taken 
over a large block. Rio Grande has 42 
acres acquired from Mr. Pedersen, who 
has retained some acreage for himself. 
Two years ago last May, Mr. Pedersen 
started to geologize the region. He 
studied it from the ground and from the 
air and spent months getting data on the 
ocean bottom on daily boat trips. Logs 
of wells drilled in the region over a pe- 
riod of years were correlated with water 
wells and surface geology. The struc- 
ture has been named El Estero. 

Indications are considered favorable 
for a successful test at less than 3000 ft. 
Development will be on the basis of one 
well to 10 acres. 





Baker-Grover Spuds No. 2 


Baker-Grover Oil Co. is spudding in 
its No. 2 at Mon station, a mile south 
of Union’ Tribe lease, Poso Creek. One 
string will be kept in operation. A little 
to the south, Richard & MHeaston of 
Huntington Beach have started a well 
on sec. 5, 28-28. Archie Mays is also 
preparing to drill in the immediate vicin- 
ity. Petroleum Securities is also drill- 
ing an offset to Baker-Grover in its 
Murdoch No. 1, sec. 34, 27-28, Baker- 
Grover’s No. 1 came in at a reported rate 
close to 500 bbls. per day, 16 gravity, and 
started the excitement. 





Bergman Acquires Lease 


Harry Bergman, president of the 
Bergman Oil Co., now drilling in the 
Junipero Avenue area at Long Beach, 
has acquired the Wisecarver lease, 
sec. 30, 30-23, south of McKittrick, 
about a mile from the main _ pro- 
ducing belt. He expects to develop 
some shallow production neglected by 
previous operators who went after deep 
production and found nothing of com- 
mercial value. Union Oil Co. was first 
to try, H. L. Whiston the last, until the 
Big McKittrick Oil Co. took the lease 
which Mr. Bergman has acquired. 





Refugio Sets Casing 


Refugio Oil Co. has set surface casing 
at 650 ft. in its new wildcat one mile 
west of present production at El Capitan. 
The company is composed of Los An- 
geles capital with H. L. Pendelton, pe- 
troleum engineer, as president and man- 
ager. The well has been standing over 
the week end. Location is on sec. 3, 5n- 
30w. 


Location Of Hole Bottom 
Required For State O. K. 


Fortified by an opinion of Attorney- 
General Webb, Supervisor Bush has an- 
nounced that he will not approve any 
water shut-off when there may be rea- 
son to believe that the drilling has been 
deflected so as to penetrate an adjoining 
property. The Attorney-General based 
his ruling largely upon the recent deci- 
sion of the District Court of Appeals in 
the criminal proceedings against Mt. Poso 
operators which held that the taking of 
oil under such conditions constituted 
grand theft. 

The question arose when atttorneys for 
a company operating at Signal Hill pro- 
tested against state approval being given 
to a shutoff in a well which they had rea- 
son to believe was being directed into 
the property of their client. The Super- 
visor upheld the contention and refused 
his approval pending a ruling by the 
Attorney-General. The new policy is ex- 
pected to have some far-reaching results 
in fields where a number of wells are 
known or suspected to be under adjoining 
leases. Survey of the well, showing that 
it is under its owner’s lease must be sub- 
mitted before approval will be given; 
otherwise, the well must be backed up 
and redrilled straight before the state 
will grant the OK required by law. 

However, it is not true, as some have 
feared, that every well must submit proof 
that it is straight before being allowed 
to go ahead. The rule applies only when 
there is some substantial ground for be- 
lieving that the well is being deflected. 





New Gas Field Sought 


Ohio is seeking still another new gas 
field on the San Emidio ranch southeast 
of Maricopa, where its KCLC No. 11-19 
is down about 2000 ft., drilling ahead. In 
bygone years several tests have been 
drilled for oil in this area, passing up gas 
because of its then slight value. The 
ranch belongs to the Kern County Land 
Co. 

Depth of about 4700 ft. has been 
reached by Ohio in its KCLC No. 1-A, 
sec, 32, 31-26, Buena Vista Lake area. Its 
log checks fairly well with that of the 
discovery well on sec. 31, a mile west, 
which found an 18,000,000 c.f. flow at 
5200, to which level it backed up after 
going below 6000. Gas is hoped for at 
about the same level in the new well. 
These two wells are also on Kern County 
Land Co. property. 





Barneberg Area Quiet 


Absolute quiet prevails in the district 
opened many years ago east of Arroyo 
Grande by the Barneberg Oil Co. of San 
Luis Obispo and further prospected by 
the Texas Pacific Coal & Oil Co. The 
latter has withdrawn entirely from Cali- 
fornia and the wells have been shut in. 
The Barneberg well apparently had 
enough oil for .commercial operation if 
it had been located where a ready mar- 
ket for heavy oil was at hand. 
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$25,000 Granted For 
Survey OF Tidelands 


Taxpayers’ money to the amount of 
$25,000 is to be spent at Huntington 
Beach in the attempt of Epic Senator 
Olson and Epic Assemblyman Jones to 
see if they can find something sensa- 
tional and corrupt in connection with 
the last effort made to get the tidelands 
opened to whipstock development. This 
sum is in addition to that already spent in 
these efforts, with the net result to date 
that the state is getting none of the reve- 
nue to which it is entitled except from 
the older wells drilled from townlot sites. 
The two committees ran out of funds but 
last week the Governor granted Olsen 
$20,000 and Jones $5000 more from avail- 
able moneys at his disposal. 

Meanwhile, negotiations are being con- 
ducted by the Division of Public Lands 
to collect royalties on past production. 
Official notice has been given Senator 
Olson that a settlement will not be in- 
definitely held up to satisfy him. He is 
declared to have expressed himself as 
dissatisfied with the surveys made, for 
the Division of Public Lands, of the 
wells along the water front bluff and as 
determined to have another survey made, 
this being one of the things for which he 
wants the additional money. 





Sentous Ranch Gets Test 


Whittier capital is understood to be 
planning to drill the well, location of 
which on the Sentous ranch five miles 
east of Puente and north of the Southern 
Pacific tracks has just been announced 
by Ray W. Stevens of Montebello. Tests 
have been drilled in this area before by 
H. A. Bardeenvand several others with- 
out success, but advices are lacking as to 
just how the new well will be located 
with reference to these earlier ventures. 

Three old wells are idle on the Row- 
land ranch south of the railroad. C. M. 
Butler and R. R. Richey have the lease 
and are seeking some operator who will 
go ahead with the wells. 


Ameroil Backs Up 


Ameroil Corp. has backed up to a 
point below 1400 ft. in its Fellowship 
well in the hills back of the Santa Bar- 
bara Mesa and is trying to bring it in 
in the Vaqueros formation. It reports 
having strong gas and oil showings. The 
well was drilled to a total depth of 4000 
ft. but encountered water and was unable 
to make a test. 

Another well is to be started at once 
on the adjoining Johnson property where 
the derrick is already up. The Johnson 
well will be drilled 1500 ft. into the Va- 
queros. It is located about two blocks 
from the Fellowship. 








Bishop Drills New Well 


Bishop Oil Co. has started its McDon- 
ald No. 6, sec. 26, 28-27, Kern River 
Front. 





Chappuis Wells Produce 


Louis Chappuis, who has just taken 
over the old Gore property, sec. 34, 30-22, 
Midway, from Italo Petroleum, has put 
two old wells back on production and 
reports that they are making 50 bbls. 
of 16.5 gravity. He is now working on 
his third well, fixing the pipe at 1380 
ft. Wit good luck he expects it on 
production within two weeks. In Sespe 
Canyon, his Supreme Oil Co. was down 
580 ft. at last reports and expected to 
get a good producer within another 100 
ft. He picked up the sand at 500. The 
log correlates closely with the adjoining 
Merchants Petroleum Co. wells. 





Strassburger 4 Blows In 


Republic’s Strassburger No. 4, sec. 24, 
28-27, Kern River Front, an area opera- 
tors had shied at, fearing it was off struc- 
ture and too far north, blew in Monday 
at the rate of 600 bbls. per day from a 
total of 2100 ft. This development fol- 
lowed the completion of Strassburger No. 
3 last week with a flowing production of 
some 400 bbls. per day. The oil tests 16 
gravity and is clean. Republic has 160 
acres in the area. 


Shell Spuds Well 


Shell has just spudded in its no. 8, 
Babb & Tucker, at Hill and Cherry, 
Signal Hill. Babb & Tucker is one of 
the oldest leases in the field and has 
had no new drilling for quite awhile. 





Shell Starts Cauley No. 1 


Shell is starting its Cauley No. 1, on 
the south line of sec. 16, 30-29, Edison. 
Shell has the s% and the sw%nw% of 
this section under lease, the General Pe- 
troleum has the remainder. The entire 
section is owned by the Rev. P. M. Cau- 
ley, a Catholic priest of Erie, Pennsyl- 
vania. The new well offsets the Shell’s 
producer, Community No. 1, sec. 21, im- 
mediately adjoining on the south. A new- 
comer, Bauer Oil Co., is going to drill 
the northeast corner of sec. 21, which ac- 
tion is apt to force further development 
of the Cauley lease in the near future. 


Casmite May Drill 


Casmite Co., O. C. Fields president, 
may drill a test well in the Santa Fe 
Valley, about two miles east of the near- 
est test drilled by Union Oil. Casmite 
has some leases there. It finished its 
last well at Casmalia about a month ago, 
good for 700 bbls., initial yield, of the 
heavy asphalt oil for which that area is 
noted. Casmite has 25 producing wells 
most of them on the property when it 
was taken over, but a number have been 
drilled since that time. The average pro- 
duction per well will run about 75 bbls. 
daily. 


Tavis Starts Well 


J. J. Tavis of Long Beach is starting a 
test well on sec. 12, 28-27, Kern River 
Front, where shallow production is ‘ex- 
pected. 














State Drilling Report 








O31 field operations reported during the week 
ended Aug. 24, show 18 notices to drill new wells 
filed, as compared with 15 during the previous 
week. 8 were in Long Beach, 1 in Ventura 
county, 1 in Elwood, 7 in Kern county, and 1 in 
Kettleman North Dome. Total new wells this 
year, 665, as compared with 368. 

Deepening or redrilling jobs numbered 9, as com- 
pared with 16. Total to date, 535; to same date 
last year, 412. 

band t: bered 6, as compared with 
13. Total to date, 240; to same date last year, 200. 
Well No. S. ¥. R. 


New W ells 





Long Beach 

Progress Oil Co. 
Progress 

O. O. Boyd 

Los Angeles Refining Co. 

Oceanic Oil Co. 
Oceanic 

Benwood Oil Co. 
Benwood 

Petroleum Securities Co. 
Wilson 

San Lorenzo Oil Corp. 
Painted Hills 

H. & G. Oil Co. 

Ventura Co. 

Condor Oil Co. 
Condor 

Elwood 

Caroline C. Spalding 
Blue Goose 93 

Kern River 

Bishop Oil Co. 
McDonald 

Edison 

Jauer Oil Co. 

Bauer 

Poso Creek 

Associated Oil Co. 

Mountain View 

Barnscall Oil Co. 


Morris 
A. T. Jergins Trust 
Wright-Bloemer 
Round Mt. 
Shell Oil Co. 
Jewett 
Olcese 1 
Kettleman North Dome 
Standard Oil Co. 82 
Deepen or Redrill 
Santa Fe Springs 
General Petroleum Corp. 
Santa Fe 
Santa Fe Comm. 
Playa Del Rey 
J. E. O’Donnell 
Southern Crude 
Long Beach 
Interstate Oil Corp. 
Jones 
Manhattan Oil Co. 
R. R. Bush Oil Co. 
Bess 
A. §S. Johnston Drilling Corp. 
Midway 
Associated Oil Co. 
Mountain View 
A. T. Jergins Trust 
Nance 
Abandon 
Mesa 
Bernstein-Mathes Oil 
Midway 
Pioneer Midway Oil Co. Cons. 
Union Oil Co. 
Editor 
Kern River 
Standard Oil Co. 
Tulare Co. 
Baker-Grover Co. 
Baker-Grover 
Kern Co. 
Reserve Oil & Gas Co. 
Tejon Ranch 
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DAILY PRODUCTION 


California Oil World Estimate 











Week Week Week 

Ended Ended Ended 

Aug. 24 Aug. 17 Aug. 25 

1935 1935 1934 
Retle. TRO ic insta sn oc cin nsets0nbss succenien 79,500 59,600, 
Santa Fe Springs aie ‘ 41,500 40,400 
Huntington Beach 46,200 45,600 
Seal Beach 9,300 8,500 
Inglewood 15,300 9,400 
NEE rach ret ates ao tek eb easheveseobwe 6,800 7,500 
Dominguez 22,300 19,100 
Rosecrans _— ite 2,700 3,000 
DOE TOF. ciceces wah ven 18,000 8,800 
Lawndale et ay 130 150 
PUNO “ben pccdkacstancesenchahs obs ¥uns cnet 470 350 
Los Angeles Basin Totals .......... 240,700 242,200 202,400 
Ventara - AVenue ...0csccascisccsswececee d 35,000 36,800 27,700 
PEE. Sainbiedadebivetecaredencaseversset 12,200 11,500 13,300 
DE i nadihneneeehesedacevadocentusenaves 2,150 1,900 1,400 
NG TED ocine c0ck ¥ilnatcdeaneceehe 76,350 74,500 66,000 
EE GEE Saccvecastacmereeaneeresene 10,750 10,700 6,900 
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Officials Turn Handspring 


TATE officials have certainly turned a handspring 
‘y and flipflopped to the opposite side of the fence 

overnight in the matter of the curtailment program 
at Huntington Beach. Barely three weeks ago, they 
were talking about padlocking tideland wells and telling 
the operators that they must keep strictly within the 
allowable established by the State Central Committee. 
Sued by three of the companies affected and tied up by 
a temporary injunction, they were at first preparing to 
resist in court. Now all this is changed. Last week 
they demanded that the Central Committee raise the 
allowable of these tideland wells because the state 
needed the revenue, the Central Committee declined to 
do so and the state officers have kicked the whole cur- 
tailment program overboard. 


Undoubtedly the state needs all the revenue it can 
collect from the tideland wells, but state officials should 
have known that all along. Perhaps they have received 
recent orders from higher up to get the money, but the 
only superior to the Director of Finance is the Gover- 
nor. If he has taken such a stand, it looks as though he 
already regrets his veto of the tideland drilling bill 
which would have done much to aid the treasury. We 
predicted that he might regret his action. Of course, 
the Attorney-General may have decided that the first 
move was illegal and that the law requires the state 
to get all the production it can get. If so, that explains 
everything. The companies whose attaqrneys advised 
them to resist and take the question to court may have 
the law on their side, so far as we know. Admittedly 
the order to curtail was based upon a construction of 
an agreement made with the producers when they were 
allowed to continue the operation of the tideland whip- 
stocked wells, not upon any express statutory author- 
ity. Furthermore, there is no doubt but that the Legis- 
lature did refuse to enact any curtailment or control 
laws. Also it is true beyond question that the voters 
did very firmly reject one bill submitted to them to 
establish a curtailment and regulatory oil authority for 
the state. So maybe the state officers have no power 
to enforce, or even, perhaps, to permit curtailment of 








wells in which the state has a direct ownership interest. 
One good feature of the matter is that Congress will 
not be in session long enough to seize upon this latest 
development to rush through some half-baked control 
legislation on the pretense that California needs federal 
guardianship. When the national lawmakers meet in 
1936 we hope that the situation may be so far changed 
that there will be no chance of such action. We might 
say that the worst feature of the case is that it may be 
expected to encourage a general spirit of opposition 
to all stabilization efforts, but it appears as if such 
opposition has reached a point where it does not need 
encouragement. Production figures so indicate. 





Compact Ratified 


ONGRESS has enacted the bill ratifying the inter- 
C state oil compact with no accompanying legislation 

to control production, to establish quotas, or to 
revive the Petroleum Administrative Board. It is plain 
that at least the universal opposition of the oil industry 
to any form of federal guardianship became so obvious 
that even Senators and Representatives were unable to 
keep from seeing it. It is a great pity that they were un- 
able to see, with equal clearness, the vicious character 
of much other legislation they enacted. 





Washington Fears Groundless 


UCCESSFUL development of oil in Washington 
S by California capital furnished by operators active 

in the home fields would show the falsity of the 
claims advanced by some editors, politicians and pro- 
moters in the Pacific Northwest that California wants 
to prevent the discovery of oil and gas there for purely 
selfish reasons. For Californians to try to keep neigh- 
boring states backward in any development of their 
resources would be preposterous. No one here is so 
foolish. There will be business enough in the long run 
for all of us. 
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George Thompson, one of Kettleman 
Hills’ better divot elevators, goes to the 
head of the class this week for his rendi- 
tion of a weird folk tale from the Coa- 
linga district. It seems—stop me if you’ve 
heard it—that a certain amateur took to 
himself a caddy, and hied out to the Pol- 
vadero golf course. There he laid a pill 
on the starting tee, selected a driver, and 
swung right lustily. To his amazement, 
the tiny sphere sailed out into the fairway 
straight as a die—a beautiful shot. With 
the caddy trailing behind, he started 
down the sward to trail the pellet, and 
had almost given up in despair, when he 
reached the first hole, and there snugly 
reposing in the cup lay his ball. With 
obvious disgust, he turned to the boy, 
and grimly remarked, “Gimme my _nib- 
lick. I'll soon get the darned thing outa 
there.” 


Which merely shows that Perry Cullen 
was right. The guy who has no trouble 
making a twenty yard putt, frequently 
can’t hole out the bottom button on his 
own vest. 


And golf is no longer a rich man’s 
game, if we are to judge by the number 
of poor players. 


You have, of course, heard Walt Sey- 
mour’s tale of the woman who was found 
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foully murdered, and at the coroner’s in- 
quest was declared to have used her hus- 
band’s niblick to poke the fire. The ver- 
dict was, “death from natural causes.” 


Ray Wheeler, the radio enthusiast, 
says you should never throw away radio 
tubes when they expire. Toss them over 
your left shoulder and they will light 
again. 


Also, if your wife is away on vacation, 
simply set the tuner between two stations, 
turn the volume dial all the way over, 
and you'll never miss her. 


Al Wiggins declares that if a fellow 
was only smart enough to make his 
money work for him, he wouldn’t need 
to work so long himself. 


Wherewith we venture to inquire, 
“What money?” 


Swede Larsen, incidentally, knows a 
guy who has something else working for 
him. Ssh! It’s a gallon of grape juice. 
and a cake of yeast. 


And Walt Moore’s old college chum 
has quit looking for a job. He says it’s 
too much like work. 


Bill McLaine is the industry’s most en- 
thusiastic exponent of the photographic 
art, and the G. P. boys claim he just goes 
around all day, singnig that ballad, “The 
old focus at home.” 


Ulric Bray regrets to inform us that his 
nephew has given up making telescope 
lenses. It’s altegether too much of a 
grind, 


Turner Smith, we are told, is helping 
to develop a state code for welded pres- 
sure vessels, the old meanie. It’s just 
another scheme to deprive the boys of 
their annual blow out. 


Tommy Knowles, who also has a weak- 
ness for this sort of thing, claims that in 
the old days there wasn’t much control 
over these matters, and as a_ result 
wrecks mark the spot. 


And Pat Groundwater, son of William 
Groundwater, is here on a vacation from 
Chicago. Pat was the bright boy who 
first suggested to the railroad companies 
that since it was impossible to open the 
carriage windows, the only recourse was 
to go to air conditioning. 


Elsie Miller, on the other hand, states 
that when fashion dictates, that is one 
time you can depend on your stenog- 
rapher to take careful notes. 

“Are the fish biting?” asked Frank 
Muzio, on a recent fishing expedition at 
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Avila, and poor old Joe Dearborn re- 
plied, “Yeah, each other.” 


And when a certain oil man stated that 
he wouldn’t be seen in a cocktail bar, Bill 
blandly enquired, “Which one?” « 

While Bill Saul stoutly maintains that 
the English people are not difficult to get 
acquainted with, and are in reality very 
good mixers. In support of his attitude 
he tells of a personal friend who once 
rowed on the Oxford eight and knew all 
the other rowers quite well—all of them 
excepting the guy who sat away up in 
the bow. 


Then there was the oil man whose 
supposedly rich uncle left everything to 
him after the payment of just debts, and 
that’s all there was left—just debts. 


Which reminds us of the foreigner who 
was astounded at the accuracy of these 
oil companies. “No matter where they 
build a service station,’ he told his 
friends, “they always find oil”. 


And although lots of economists seem 
to think that business is rapidly improv- 
ing, Tom McLean is of the opinion that 
we are gradually drifting back to the 
muddle ages. 


In conclusion, Pete Erwin is our 
authority for the fact that a sardine can 
may be opened very easily without the 
key, if there is a blow torch handy. 





According to Dick Hoover, this ap- 
peared in the advertising section of an 
oil town local: ‘Toy airplanes, guaran- 
teed to sail from 50 cents to $2.50.” 


With which few remarks we again pro- 
ceed on our way. Remember, the street 
car conductor is the only guy who can 
safely tell a woman where she gets off. 
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California July Production 
17,417,910 Bbls.; 561,868 Daily 


California’s July production amounted 
to 17,417,910 bbls., daily average 561,868, 
increase over June 4906 bbls. (A. P. I. 
final figures). While the daily average 
increase over June is not so great, the 
feature of the report is that Pacific Coast 
stocks of crude and refined oil were de- 
creased during the month by only 80,932 
bbls., or a daily average of 2611, the small- 
est decrease in several months. The to- 
tal decrease in stocks since Jan. 3 was 
7,757,320 bbls.. the amount on hand July 
31 totaling 118,460,997 bbls. 

Stocks of non-gasoline-bearing crude 
were increased by 1,444,728 bbls., a start- 
ling figure when compared with declines 
of a few months ago. The more detailed 


report of the Bureau of Manes next 
week may shed some light upon this 
increase and whether or not it was due 
to the increased output of heavy crude or 
the enhanced refinery output of residuum. 
Gasoline Bearing Crude Down 

But for the jump in the heavy stocks 
and another increase of 193,770 bbls. in 
miscellaneous storage there was a general 
decline in all oils on hand during July. 
Gasoline-bearing crude stocks were re- 
duced by 784,406 bbls. to 32,499,639 July 
31, a decrease equal to more than half the 
increase in non-gasoline-bearing crude 
and fuel stocks. Stocks of unblended 
natural gasoline were reduced by 264,176 
bbls. to 2,258,332 July 31. Reduction in 


stocks of finished motor fuel totaled 
641,818 bbls., and 8,787,430 were on hand 
July 31. Naphtha distillates were reduced 
by 29,080 bbls. to 1,261,486 July 31. The 
estimated amount of unfinished gasoline 
contained in these distillates on hand 
July 31 totaled 954,664 bbls. against 1,- 
048,129 on June 30. 

1935 and 1934 Compared 

Comparison of stocks on a yearly basis 
is fairly encouraging. The total on hand 
July 31, 1935, was less than on the same 
date last year by 19,953,423 bbls. Stocks 
of miscellaneous goods (“all others”) 
alone show an increase this year over 
last: 8,642,723 bbls., July 31, 1935; 7,218,- 
639 July 31, 1934. 

Decline in the year of stocks of finished 
gasoline from 13,068,436 to 8,787,430 bbls. 
in the face of increased refinery output 
is the most encouraging feature of the 
report. It can be due to nothing but in- 
creased demand at home and abroad. In 
this connection, the State Board of Equal- 
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ization has issued its July report on gaso- 
line tax collections which shows an in- 
crease of 43% over July, 1934. The sup- 
ply of unfinished gasoline contained in 
naphtha distillates July 31, 1935, was 
practically unchanged as compared with 
July 31, 1934. 

Production, Drilling 

As to production, drilling and all field 
work, the A. P. I. report constitutes the 
last word; stock reports are amplified in 
and subject to revision by the Bureau 
of Mines statement which should be is- 
sued next week. Strong features of the 
field report are: (1) the increase of Moun- 
tain View’s July production by 6993 bbls. 
per day, Midway-Sunset’s 1212-bbl. in- 
crease, and Long Beach’s increase of 3102 
bbls. daily; (2) declines, partly offsetting 
these, at Ventura Avenue of 4656 bbls., 
Huntington Beach 2089, Dominguez 
1092; (3) the fact that nine new gas wells 
were completed last month; (4) July’s 
initial production was 13,871 bbls. more 
than June’s; (5) the fact that July daily 
production exceeded the same month last 
year by 43,960 bbls. daily. 

The last increase, July, 1935, over July, 
1934, was due entirely to the development 
of new fields, for with several exceptions 
the older fields produced less this year 
than last. Mountain View jumped from 
6400 bbls. daily during July, 1934, to 28,- 
757 bbls. this year, Playa del Rey (due 
entirely to its southern extension) from 
8714 bbls. last year to 21,883 this year, 
and Edison this year yielded 2275 bbls. 
daily against 238 last year. Santa Bar- 
bara Mesa, practically a new field, pro- 
duced 3181 bbls. this year against 647 
daily during July, 1934. Old fields in- 
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perience, in equipment and in results, PERKINS 
stands supreme in this vitally important phase 


of oil well drilling. 
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R-CENTURY 

OF SERVICE TO 
CALIFORNIA’S OIL INDUSTRY 
SINCE 1910, PERKINS has meant unequalled 


cementing service to the Oil Industry. In ex- 


creasing their yield this year, contrary 
to the general rule, are Long Beach, 
Ventura Avenue, Elwood and Mt. Poso. 
Long Beach had an increase of nearly 
10,000 bbls. this year over last. 


During July there were 78 wells com- 
pleted, nine gassers, eight at Semitropic 
and one at Delano; and 69 oil wells, in- 
itial daily production 83,678 bbls., average 
per well 1212. During June, 74 wells 
were completed, including six gassers, 
and the initial daily production of the 
68 wells amounted to 69,807 bbls., aver- 
age per well 1026. During July, 1934, 
there were 25 new wells completed, all 
oil, and their initial daily production was 
35,896 bbls., average per well 1434 bbls. 

Of last month’s new oil producers, six 
were located at Kettleman North Dome, 
their initial 37,270 bbls., equal to 44.5% 
of the total for the state, average 6211 
bbls. Mountain View had the second larg- 
est total new production, the second larg- 
est average per well and the third great- 
est number of new wells: 20 comple- 
tions, total initial yield 20,882 bbls., av- 
erage per well 2610. Playa del Rey 
completed five new wells, initial yield 
5069 bbls., average per well 1013. Long 
Beach finished 12 new wells but their 
average was only 324 bbls. 





7 Elwood Wells Drilling 


Seven wells are in course of drilling at 
Elwood, three by Barnsdall, one each by 
3ankline, Honolulu, Pacific Western and 
Signal Oil & Gas Co. All but the last 
two are being drilled to the Sespe. 


Natural Gasoline 
Output 3,008,000 Bbls. 


June national production of natural 
gasoline totaled 3,008,000 bbls., daily av- 
erage 100,000, against a total for May 
of 3,085,000 bbls.. a decline of 77,000 bbls., 
May daily average 99,500 (U.S.B.M. re- 
port). From Jan. 1 to June 30, produc- 
tion totaled 18610,000 bbls., daily aver- 
age 103,000, against a total of 17,509,000 
bbls., daily average 96,736, last year. In 
other words, the nation produced 6264 
bbls. per day more the first half of 1935 
than during the same period of 1934. 

California’s June production totaled 
922,571 bbls., May 908,548, June total in- 
crease 14,033 bbls., but because of May’s 
extra day the daily increase was actually 
greater. During the first half of 1935, 
the state produced 5,806,738 bbls., daily 
average 32259, against 5,726,190, daily 
average 32,092, the same period of 1934. 

National stocks of natural gasoline on 
June 30 totaled 5,851,000 bbls., 3,106,000 
at refineries, 2,745,000 at plants and ter- 
minals, against a total of 5,977,000 bbls.. 
3,106,000 at refineries, 2,579,000 at plants 
and termials on May 31. California stocks 
on June 30 were 2 530,595 bbls., 2,453,595 
at refineries. the rest at plants and ter- 
minals; on May 31 the total was 2,572,167 
bbls., 2,729,000 at refineries. California 
refinery stocks comprised 78.96% of the 
national refinery stocks of natural gaso- 
line. The state’s total stocks came to 
43.25% of the national total. 








Why Pacific, G-E Motorized, 
Speed Reducers 
Will Save You Money 


\ THEREVER you need a dependable low-speed drive, use Paci- 
fic, G-E Motorized, Speed Reducers. 


1. They combine the economies of high-speed motors 
with those of highly efficient speed reducers. 


power--the full horsepower rating of the 
motor is available at the output shaft. 


2. They save 


Maintenance costs are low—gears run in a bath of oil. 


. They save space—these compact units are only slightly 
larger than standard motors. 
Engineering information and service are available at Western 
G-E sales offices located in Los Angeles, Phoenix, San Fran- 
cisco, Seattle, Portland, Salt Lake City, Butte, and Spokane, or 
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020-190 


from G-E motor dealers or at 
the nearest office of the Pacific 
Gear and Tool Works. 


A PACIFIC 
COAST PRODUCT 
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Bureau Of Mines Urges 
Allowable Of 499,700 


(Continued from Page 3) 


Gasoline Demand Estimates 

Total September demand for gasoline 
has been estimated by the Bureau of 
Mines at 41.200,000 bbls.: domestic mar- 
ket 39,250,000; exports 1,950,000. The 
official statement says that gasoline con- 
sumption is now at record levels because 
of generally favorable weather conditions. 
Barring unforeseen developments, con- 
sumption is expected to continue abnor- 
mally high during September. As to ex- 
ports, the Bureau of Mines notes that 
June foreign shipments, the latest figures 
available, totaled 3,222,000 bbls., more 
than 50% over the optimistic expecta- 
tions. While the June figures were prob- 
ably the result of an accumulation of: ex- 
port declarations, the evidence points to 
an improvement in them. 

Gasoline demand is not apportioned 
among the several refinery divisions in 
the Bureau of Mines report. 

Sources of Supply 

September withdrawals of gasoline 
from stocks to a total of 2,600,000 bbls. 
are recommended and 650.000 bbls. is the 
estimate for benzol and stabilized natural 
gasoline, leaving a total demand of 37,- 
950,000 bbls. to be supplied by refinery 
output. 

National stocks of finished and unfin- 
ished gasoline on June 30 were 59,507,- 
000 bbls., July withdrawals are estimated 
at 2,000,000 bbls. against the reduction of 
3,900,000 recommended, and it is too soon 
even to guess how near August with- 
drawals will come to the 3,200,000 bbls. 
recommended. However, the maximum 
stocks desired on Sept. 30 are 51,000,000 
bbls. of gasoline, hence the increase to 
2,600,000 bbls. in September withdrawals. 
Crude Supply and Demand 

Refinery demand for crude is estimated 
at a total of 79,860,000 bbls. during Sep- 
tember. Based upon the almost new rec- 
ord of June the September exports of 
crude are estimated at 3,930,000 bbls. Fuel 
and losses are estimated at 2,000,000 bbls. 
On this basis the total September demand 
for crude comes to 85,790,000 bbls. Al- 
lowance is made for withdrawals from 
storage of 4,500,000 bbls. and for 2,000,- 
000 bbls. of imports, which leaves 78,- 
390,000 bbls. as the national demand for 
September domestic production. 

No estimate is made by the Bureau of 
Mines as to demand for other refinery 
products. 





Montebello Derrick Starts 


Oil & Gas Associates is starting the 
derrick for a new test well, three-eights 
of a mile from the Woodward Oil Co.’s 
Lapworth well in the San Gabriel river 
area, east of the new extension drilling 
at Montebello. Fred Gaston is president 
of the company and Jerry Hover secre- 
tary-treasurer. The company has a two- 
acre lease with Wilshire, Caminol, and 
Macmillan as neighbors. 


Shell Drills 3 Wells 


Shell has three wells drilling at El 
Capitan and one, No. 1-6, is nearing com- 
pletion. Depth is about 3000 ft. 





Morehouse To Visit 
South America 


Harry C. Morehouse, vice-president and 
sales manager of the machinery division 
of Emsco Derrick & Equipment Co., left 
recently on an extended journey to South 


America which will include practically all 
the important oil fields of the southern 
republic. 

While there he will make a _ personal 
survey of the South American fields, as 
well as contacting the various Emsco dis- 
tributing outlets in that territory, for the 
purpose of providing oil companies with 
service facilities that will adequately meet 
all requirements of future operations. 

Mr. Morehouse has been with the 
Emsco organization for many years and 
enjoys a wide acquaintance throughout 
the petroleum industry. The duration of 
his journey is rather indefinite, depend- 
ing on the time required to accomplish 
the purpose in mind. 





Wilshire Litigation 
Dismissal Expected 


Dismissal of litigation between Wil- 
shire, Petrol, Fortuna and Beloil, the last 
of which has recently sued, and the State 
Division of Public Lands over production 
of the tideland wells at Huntington 
Beach, appears quite likely since the 
Wilshire action was called in court at 
Santa Ana Monday and continued by 
stipulation until Sept. 16. From the 
side “of the state have come frank avowals 
that such action is expected. An increase 
of one-third in production has been of- 
fered to the operators by the state. Sev- 
eral have already indicated their accept- 
ance, and it is expected that none will 
refuse. They will have to sell their prod- 
uct to independent refineries if they actu- 
ally produce the overage. 

Whatever may be done there will be 
no change of policy of the Central Com- 
mittee and the Umpire as to the produc- 
tion to be allowed the whipstocked wells. 
As long as they continue to function 
they will hold that the allowable can not 
be increased for these wells without sim- 
ilar increases for others and that will be 


the death of even such curtailment as 
still exists. They further contend that 
the state is in no different position from 
any private land owner and that no land 
owner has any standing in the matter of 
fixing allowables. The doubt now exist- 
ing as to the continuance of the present 
system of voluntary curtailment confuses 
the situation. 





New Field Looms 


Within the next 24 hours California 
may know whether it has a new field at 
El Segundo. Republic Petroleum has 
drilled out cement, obtained an OK on 
its water shut off, and on Wednesday 
morning signs were favorable for pro- 
duction. 

Tuesday night the company raised the 
tubing from near bottom 200 ft. to 7200. 
During the day gas pressure reported as 
1000 pounds developed and there were 
two short flows of oil. With the in- 
creased open hole swabbing commenced 
early Wednesday morning. 





PRODUCTION 


Week 








Week 
Ended 
Aug. 17 
1935 


Week 
Ended 


California 
Oklahoma 
Kansas 
Panhandle, Texas 
North Texas 
West Central Texas .... 
West Texas 
East Central Texas .... 
East Texas 
Conroe 
Southwest Texas 
N. Louisiana 
Arkansas 

Coastal Texas 
Coastal Louisiana 
Eastern 

Michigan 
Wyoming 
Montana 
Colorado 

New Mexico 


609,900 
504,650 
142,500 
57,700 
56,900 
25,800 
150,050 
47,450 
436,750 
39,600 
57,800 
25,550 


38,950 
12,850 
4,450 : 
53,050 53,550 48,100 
Total (Daily Average). .2,688,700 2,708,650 2,464,700 





STOCKS, REFINERY STATISTICS 











Week Ended Aug. 24, 1935 
California U.S. 
Finished gasoline at refineries.. 6,302,000 26,737,000 
Bulk terminals, in transit, pipe 
lines, and other motor fuel... 
Stocks of unfinished gasoline... 
Gas and fuel oil stocks......... 
Heavy crude and fuel stocks. ..64,080,000 
Crude run to stills (daily av.) 467 ,137 
Potential capacity reporting.... 92.6% 
Per cent capacity operated...... 54.8% 
Cracked gasoline produced 
(daily average) 


4,516,000 
942,000 


23,954,000 
5,683,000 
106,530,000 


2,562,000 
89.5% 
75.2% 


60,462 587,000 





IMPORTS end RECEIPTS 








Week Week 

Ended Ended 

Aug. 24 Aug. 
1935 1935 


Total All Imports 


Week 


Imports of petroleum at 
principal U. S. ports.. 

Receipts of California oil 
at Atlantic and Gulf 
ports 


526,000 1,490,000 1,004,000 


413,000 301,000 





aa” 








YUM 


August 29, 1935 


CALIFORNIA OIL WORLD 


11 





A. P. |. Calls Meetings To Study 
New National Marketing Code 


Oil marketers will be called by the A. 
P. I. to meet throughout the country this 
fall to consider the new proposed code, 
copies of which are being distributed to 
the industry for study. Recommendations 
will be considered by the marketing com- 
mittee and any changes submitted to the 
A.P.I. directors for final action. 

There are 18 rules. The outstanding 
feature is that there shall be-no price 
fixing, thus avoiding all collisions with 
the anti-trust laws. Open and fair deal- 
ings and avoidance of discrimination as 
between customers are insisted upon. 

Rule 1 provides that each dealer fix his 
own price for everything he sells; that 
these prices shall be posted in accordance 
with the provisions of the code; that the 
posting shall include the prices charged 
for all kinds of sales, services and deliv- 
eries; that discounts, credit terms, freight 
rates and delivery costs charged or al- 
lowed customers shall be posted; and 
that all these prices and terms shall ap- 
ply to all buyers without discrimination. 
No sales shall be made until prices are 
posted. No rebates or concessions which 
will allow any buyer to obtain a lower 
price than that posted shall be given. 

Rule 2 requires that coupon books or 
scrip, if used, shall be sold and redeemed 
at face value without discount. “Selling 
below cost with the intent and effect to 
injure a competitor,” or “where the ef- 
fect may be to substantially lessen com- 
petition,” to create or perpetuate monop- 
oly or “unreasonably” restrain trade, is 
declared by Rule 3 an unfair trade prac- 
tice. 


Marketers will be forbidden by Rule 
4 to build service stations, or install 
equipment for retailers, except oil burn- 
ers and storage tanks, pump globes and 
usual advertising signs, unless the same 
are owned in fee or held under a pre- 
scribed form of lease by the marketer. 
Rule 5 forbids marketers’ repairing equip- 
ment not owned by them, except to the 
extent necessary for maintenance of 
equipment permitted to be installed or 
leased by them. 

Rule 6 requires marketers delivering to 
a retailer to paint out the signs of any 
products previously sold there but only 
after having been advised that no con- 
tract is being violated by the transfer. 
No other painting may be made on the 
premises by the marketers, although they 
may sell paint to the retailers for their 
own use at market prices. 

Lending equipment, except trademarked 
pumps and usual advertising devices; 
substitution of brands; lending money to 
retailers, or extending them credit except 
for goods sold by them; payment of taxes 
or rentals for retailers, are all forbidden 
under Rules 7, 8, 9 and 10. 

Inducing dealers to break contracts is 
forbidden under Rule 11 as are deliveries 
to dealers who violate valid contracts. 
However, it is distinctly provided that 
deliveries shall not be forbidden to deal- 
ers who may justifiably refuse to comply 
further with a contract. Nothing is said 
as to how it shall be determined when 
and if the breaking of the contract is 
justifiable. 

Lotteries, prizes and wheels of fortune 


are forbidden by Rule 12 to be employed 
in connection with sales. 

Rule 13 forbids giving anything away, 
except that retailers may give away maps, 
touring information, advertising matter, 
and water. They may perform usual serv- 
ice of testing tires, draining crankcases, 
etc., and give prospective customers sam- 
ples of lubricants for trial. 

The remaining rules cover such mat- 
ters as the sale of gasoline to motorists 
from tank wagons in case of emergency 
only, forbids false advertising or mis- 
statements as to the goods of a competi- 
tor, the unauthorized use of the insignia 
of any trade association or false claim of 
membership therein, the sale of used or 
reclaimed oil not so branded, and the 
extension of credit beyond 30 days. The 
code will not apply to transactions or 
contracts between (1) refiners, (2) sub- 
sidiary or affiliated companies, or be- 
tween a vendor and vendee, if the trans- 
actions between them exceed 500,000 
bbls. of gasoline. 





Vern Dumas Heads 
New Local Company 


Recovering his health after a hard 
siege, Vern Dumas is back in the Califor- 
nia oil game as president of the Equitable 
Petroleum Exploration Co., recently or- 
ganized as a trust, to drill in Torrance 
and Signal Hill and to seek oil on the 
San Bernardino desert around Kramer 
and Hawes. The first well on the desert 
property has been spudded in and has 
set 16-inch surface casing at 500 ft. Ro- 
tary equipment is being used with one 
tour working for the present. 

Location of the first well is on the nw%4 
sec. 11, 10n-5w, 250 ft. west of an old well 
drilled years ago to 2947 ft., which flowed 
quite an amount of oil, according to affi- 
davits by a number of persons, including 
experienced operators, who were present. 
However, it was in poor mechanical con- 
dition and never had a test for produc- 
tion. Mr. Dumas expects to get a real 
test of the area, regarding the possibil- 
ities of which geologists have differed. 

Unit operation has been agreed upon 
and the plan approved at Washington in 
accordance with the federal requirements, 
as the land is government owned. It has 
been acquired under prospecting permits 
issued under the old law so that its status 
remains unaffected by new _ legislation. 
Permits cover some 30,000 acres. State 
permission has been granted for the sale 
of stock to finance the enterprise. It is 
stated that there is to be no promotion 
stock and no commission to be paid. 

At Torrance the company holds acre- 
age adjoining the C. C. M. O. holdings. 

Besides Mr. Dumas, the company’s 
officers include J. V. Westbrook, former- 
ly manager of the Monrovia Consolidated 
Oil Co. at Culver City, who will be gen- 
eral manager, Hugh O’Neill, Huntington 
Beach operator, who will be superintend- 
ent, and C. R. Williams. 


Bothwell Joins 


American Iron 


R. L. (Bob) Bothwell has joined the 
American Iron & Machine Works Co. 
as California representative, with head- 





quarters at the Oil Well Supply Co. Los 
Angeles office, and his territory will in- 
clude all of California. 

Bothwell has lived in Los Angeles for 
the past 11 years, six of which he was 
with the Richfield Oil Co. as assistant 
manager of the land department. Prior 
to going to California he was connected 
with a drilling contractor, acting as drill- 
ing superintendent in the Wichita Falls, 
Texas, and Casper, Wyoming, territories. 

Bothwell comes from a family that is 
widely known in petroleum circles. Don 
C. Bothwell, a brother, is manager of 
the Darby Petroleum Corp., Tulsa, Ok- 
lahoma. E. C. Bothwell, another brother, 
is vice-president and assistant to the 
president of the Gulf in Pittsburg, Penn. 
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July Gasoline Gallonage Totals 
144,101,396 Gallons In California 


Taxable gasoline sales in California 
during July jumped approximately 20% 
as compared with sales for June, with no 
explanation for the increase except that 
prices have fallen and there is every pro- 
bability that dealers with large storage 
space are keeping it filled. If this is the 
case, sales during subsequent months of 
the year, particularly if the price goes up, 
will show a greater than normal decline 
from the seasonal peak. 

July taxable sales totalled 144,101,396 
gallons, an increase of 15,369,835 gallons 
over sales of 128,731,561 gallons during 
June. The figure for July, 1935, was 41,- 
473,852 gallons more than the total of 
102,627,544 for July, 1934. The latter 
figure, however, is an abnormally low one. 
The total for the first seven months of 
1935 reached 829,712,470 gallons, 51,458,- 
788 more than the total of 778,253,682 
gallons for the like period of 1934. Tax 
assessments for July totalled $4,351,472, 
compared with $3,823,327.44 for June. 

Another realignment of the ten leaders 
took place during July. They were, in 
order of taxable sales, as follows: Stand- 
ard, Union, Shell, General Petroleum, 
Richfield, Associated, The Texas, Rio 
Grande, Hancock, and Wilshire. The 
leaders for June, in like order, were: 
Standard, Shell, Union, Richfield, Gen- 
eral Petroleum, Associated, The Texas, 
Rio Grande, Hancock, and Wilshire. 

Twenty-eight refiners and marketers 
sold 300,000 gallons or more during July. 


Two A. P. |. Chapters 
To Hold Meetings 


The Los Angeles Basin Chapter of the 
American Petroleum Institute issues a 
cordial invitation to all oil men to attend 
its next regular meeting on Tuesday eve- 
ning, Sept. 10, in the Shell Oil Co. 
Recreation Hall, corner of Hill and Obis- 
po Sts., Long Beach. 


The program will include a model show 
of producing and drilling equipment, and 
the following talks: 

“Economics of Pumping Well Produc- 
tion,” by Bruce H. Robinson, of the Gen- 
eral Petroleum Corp. 

“Application of Electricity 
and Production,’ by H. C. 
General Electric Co. 

The meeting will start promptly at 
7:30 p.m. and will be followed by light 
refreshments. 

The San Joaquin Valley Chapter will 
meet on Tuesday evening, Sept. 17, in the 
Recreation Hall of the Standard Oil Co. 
camp in Taft. Details of the program are 
not yet available. 

All men interested in the oil industry 
are invited to these meetings whether or 
not they are members of the Institute. 








in Drilling 
Hill, of the 





Bixby 37 To Spud 


Bixby No. 37 at the south 
Beach field will be 
It will be drilled 


Continental’s 
end of the Seal 
spudded in this week. 
to the McGrath sand. 


These marketers, in order of sales of 


taxable gasoline, were: 


General Petroleum Corp. 

Richfield Oil Co. 

Associated Oil Co. 

The Texas Co. 

Rio Grande Oil Co. 

Hancock Oil Co. 

Wilshire Oil Co. 

Mohawk Petroleum Co. 

The Caminol Co. 

Estado Petroleum Corp. 

Macmillan Petroleum Corp. ... 

The Norwalk Co. 

Western Oil & Refining Co.... 

Seaside Oil Co. 

Olympic Refining Co. 

The Petrol Corp. 

St. Helens Petroleum Co. ... 

Triangle Oil & Refining Co.. 

Bachmann Petroleum Corp. 

Mercury Petroleum Corp. 

California Refining Co. 

Edington Oil & Refining Co. .. 

Operators Oil & Refining Co... 

Socal Oil & Refining Co. ...... 
W. Fourl 


Chas. 
All Others 2,412,815 





144,101,396 231,185,104 
128,731,561 
15,369,835 
829,712,470 


Total June 
Increase 


Total 1935 to July 31 





Gas Wells Start 


Announcement was made by The 
Texas Co. that the company was starting 
two gas wells on leases it holds in the 
proven limits of Buttonwillow field. 
These are the first wells drilled by the 
company in this field. 

Fillmore No. 2, the company’s deep 
test of the Pliocene in the Santa Paula 
district, is regarded by the company as 
one of the most interesting wildcat pro- 
jects on its list. Most of the wells in that 
district are producing from the Sespe. 
Present depth is but 1565 ft. and it will be 
some time before this project gets deep 
enough to excite real interest. 

Texaco is plugging back its Shiells well 
preliminary to a test of some sands. Re- 
ports that the company was trying to 
“cover” a new deep zone are wide of the 
mark. Such good news is not covered 
up these days. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line). 
Minjmum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 
52 ti J inch 
26 times ; inch 
13 ti inch 
i inch 
inch 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





"EL SEGUNDO LAND 





Prospective Oil Land in El Segundo. Full acres. 
$2500. E. M. Loftus, Room 725, 108 W. 6th St., 
Los Angeles, TRinity 4281. 9-19 


FOR SALE 


Electric rig complete with steel derrick and 4 
and 6 inch drill pipe. A. W. Buchanan, 1720 East 
7th Street, Los Angeles—TUcker 3322. tf 


FOR LEASE OR SALE 


Likely new oil field. 300 acres Perfect Dome 
structure, fully geologized, including nearly com- 
pleted test well with derrick. Convenient. South 
near ocean. Address C. Taylor, Encinitas, Cal. 

9-5 














SALESMAN WANTED 





Oil field production machinery salesman familiar 
with California operators. Excellent opportunity 
for advancement. Address application to Box 325, 
California Oil World. 9-5 


WANTED—SALES REPRESENTATIVE 


Graduate _ mechanical engineer with several 
years practical experience in oil production for 
sales and service work by company specializing 
in underground surveying, testing and directional 
drilling. Permanent position for the right man. 
Apply by letter accompanied by small photo, giv- 
ing detailed information re education, practical ex- 
perience and salary. Address Advertiser, care of 
California Oil World, Box 500. 9-12 











WANTED—ROYALTIES 





Landowners’ Oil and Gas royalties. Reply to 
Box 350, California Oil World. 9-12, 


NEW MAPS FOR SALE 








New ownership and lease maps Kettieman Hills 
or Southeast Kings County gas area. For list 
and prices write Jas. W. Beebe, 615 No. Fulton 
St., Fresno, Calif. tf 





OIL ROYALTIES FOR SALE 





I own and will sell, wonderful productive royal- 
ties in the Mid-Continent field. I have also 
some very attractive undeveloped royalties 100 
acres under a drilling well on the edge of Wheeler 
County, Texas, being drilled by the Smith Broth- 
ers Refining Company of McLean, Texas. This 
well is down 1500 feet and will be completed about 
the first of September. The Smith Brothers have 
drilled 20 wells in this northwest Texas area with- 
out a dry hole. The 19th and 20th, this will be 
the 21st well, made 5000 and 6000 barrels of oil 
per day respectively. This land is priced at $25 
per acre as long as it lasts. Schedule B. for the 
security commission with each order, I will buy 
Signal Hill and other California royalties. Would 
also make contract with exclusive representative 
in each county to handle my property, both un- 
developed and productive, royalties and _ leases. 
P. R. Knickerbocker, 125 Coral Avenue, Balboa 
Island, Calif. Telegraphic Address — Newport 
Beach, Calif. 8-29 





FOR SALE 





New Tracy gas field close-in leases. Or am 
open for drilling agreement. Room 527, Central 
Bank Bldg., Oakland, Calif., Glencourt 3732. 

8-29 





OIL ROYALTIES FOR SALE 





Address care California Oil 
Box 113. 8-29 


Department of the Interior, U. S. Land Office, 
Sacramento, California. Notice is hereby given 
that the e% sw% and sw% se Sec. 15, 

R. 23 E., M.D.M., 120 acres, in Unit No. 1, 

the ne4 nw Sec. St; Be Ba RB. ME. " 
M., 40 acres in Unit No. 2, Midway oil and gas 
field, California, subject to consolidation if awarded 
to the same qualified bidder, are offered to the 
bidder of the highest amount offered per acre as 
a bonus for the privilege of leasing said land 
under Sec. 17 of the act of February 25, 1920 
(41 Stat. 437), at the royalty rates fixed in the 
standard lease form, containing an agreement to 
cooperate in a unit plan of development acceptable 
to or prescribed by the Secretary of the Interior, 
copy of which may be procured from the Com- 
missioner of the General Land Office. The sale 
will be held in this office at 10:00 a.m. on Sep- 
tember 30, 1935. The successful bidder must deposit 
on the date of the sale with the Register of the 
Sacramento Land Office, certified check on a solvent 
bank, or cash, for one-fifth the amount bid by 
him and file the showing of qualifications to re- 
ceive a lease required by Sec. 15 of oil and 
gas regulations. Bidders are warned against vio- 
lations of the provisions of Sec. 59 U. S. Crim- 
inal Code approved March 4, 1909, prohibiting un- 
lawful combination or intimidation of bidders. 
The right is reservéd to reject any and all bids 
in the discretion of the Secretary of the In- 


terior. 
ELLIS PURLEE, Register. 9-26 


Oil royalties for sale. 
World, 
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Wagner Leaves On 
Trip To Texas 


Chas. D. Wagner, vice-president and 
manager of the D & B Pump & Supply 
Co,. together with E. E. Stevenson, chief 
engineer, left Los Angeles this week for 


6s | 





Dallas, Texas, to supervise the construc- 
tion of the $100,000 addition to the D & B 
manufacturing plant in the latter city. 

The expansion plans include installa- 
tion of the latest precision machines for 
the manufacture of D & B pumps, fit- 
tings and sucker rods, as well as addi- 
tional service shops in various of the 
major oil fields in that territory. 

The enlarged facilities of the Dallas or- 
ganization will increase the production 
capacity sufficiently to meet all require- 
ments of oil companies in the Mid-Con- 
tinent, Texas and Gulf Coast fields dur- 
ing the next few years, and enable a 
much closer contact of the manufactur- 
ing, service and sales departments with 
the users of D°& B products; resulting 
in correspondingly better service to these 
users. 





Champion On Trip 


Frank Champion, general sales man- 
ager for the oil tool division of Byron 
Jackson Co., left Los Angeles Aug. 10 
to cover the Mid-Continent and Eastern 
fields on behalf of BJ, returning to Los 
Angeles about the first of November. 

Champion plans 'to-relieve C. F. Vin- 
cent, Mid-Continent manager for Byron 
Jackson Co., with headquarters at Fort 
Worth, whilé Vincent enjoys an extended 
vacation. trip. through the East, and cov- 
ers the Michigan territory. 





Abrams & Daly To Drill 


Abrams & Daly Oil Co. (John M., 


Abrams and Emmet Daly, the latter a 
New York attorney and business man) is 
rigging up its No. 1 on the north half. of 
the Italo Lightburn property at Signal 
Hill. Abrams & De Augustine retain the 
south half. The well will be drilled to the 
deep sand and under the cemetery — by 
whipstocking. _ Fred Barkis and Cecil 
Winslow will be in charge. 


Mrs. Adams Controls 
Entire Edna Field 


Mrs. Dolly Adams now controls the 
entire field of 22 wells at Edna, San 
Luis Obispe county, and the refinery for 
making asphalt, road and fuel oil. She 
has renovated the plant and it is in daily 
operation. Mrs. Adams is herself gen- 
eral manager and on the job every day: 
In addition to the output of her own 
wells, Mrs. Adams buys the McKeon Oil 
Co.’s heavy. oil from its one producing 
well at Oak Park and the Rice Ranch 
Oil Co.’s_road oil production at Santa 
Maria. She has been quite successful in 
her sales campaigns and now supplies 
road oil to Santa Barbara and San Luis 
Obispo counties. 

The small field at Edna has a history 
of nearly 30 years. It was opened by 
the Tiber Oil Co., whose president was 
the late Capt. John McClurg, who drilled 
two successful Wells, obtaining oil testing 
about 14 gravity at about 1000 ft. He sold 
the property and a few years later it 
came into the hands of the Associated Oil 
Co., which tried to develop a greater field 
but with but limited suecess. -Associated 
finally concluded that the field--was- too 
small for such a big company, so it was 
sold. After having been for a time in 
the hands:of the A. T. Jergins interests 
of Long Beach, the wells and the refin- 
ery were taken over by Mrs. Adams, who 
had been drilling wildcat wells around this 
neighborhood and at Arroyo Grande. 

Before Mrs. Adams took hold, the oil 
had mostly been sold to the Seaside Oil 
Co. and was used for making asphalt at 
the Summerland refinery. The field is 
nine miles from San Luis Obispo and 
20 miles rom Santa Maria. 





Truck Drivers Limited 


Effective Sept. 15, under a law enacted 
by the Legislature at the last session, 
passenger bus drivers may not work more 
than 10 hours consecutively or more than 
the same time spread over 15 consecutive 
hours. Eight hours rest must then be 
allowed and, under a-new provision of law 
no part of this eight hours may be spent 
in riding on the vehicle the driver may 
handle. The identical provisions apply to 
truck drivers except that they are only 
limited to 12 hours instead of 10, either 
consecutively or over a period of 15 hours. 
On an interstate trip, time consumed in 
driving or riding in an adjoining state will 
be counted against. the working time in 
California. The law does not apply to 
common carriers. either of passengers or 
freight. Why it does not is far from clear. 

Copies of the act have been mailed by 
the Oil Producers Agency to all members. 
All company. movements of oil by truck 
and trailer or of field or other equipment 
will be affected by the law. 





Niland Well Starts 


Another well is to be drilled for carbon 
dioxide gas east of Niland and near the 
base of the Chocolate Mountains, the area 
where the Barth and Nelson wells are lo- 
cated and trying to get the material for 
dry ice making. The project is to be 
floated by a Mr. Brown, apparently a 
newcomer, regarding whom information 
is not yet available. 


California Production 


608,000 Bbls. Per Day 


California production for the week end- 
ed Aug. 24 totaled 608,000 bbls. per day, 
according to an estimate compiled by the 
California Oil World. This total is the 
same as the total daily average for the 
preceding week and compares with 496,- 
500 bbls. per day for the week ended Aug. 
25, 1934. The two outstanding increases 
for this week as compared with last week 
were at Kettleman Hills and Santa Fe 
Springs. Kettleman Hills increased al- 
most 2000 bbls. per day, from 74,500 for 
the week ended Aug. 17 to 76,350 bbls. 
for the week ended Aug. 24, while Santa 
Fe Springs increased 4300 bbls., from 
41,500 to 45,800. 

Decreases, offsetting the above men- 
tioned increases, were noted in Long 
Beach, Huntington Beach and Domin- 
guez. Long Beach was down 2600 bbls., 
Huntington Beach 2200 and Dominguez 
1300. Other changes, both increases and, 
decreases, were less than 1000 bbls. each. 

Los Angeles Basin totaled 240,700 for 
the week ended Aug. 24, as compared 
with 242,200 for the week ended Aug. 17, 
= 202,400.-for the-week-ended. Aug.-.25, 
1934, 


G. P. Starts Knapp 4 


General Petroleum jis starting work on 
its Knapp No. 4, sec. 24, 30-29, Edison, 
where it has already obtained satisfactory 
production. 
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Business and Professional Directory 





BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 
Hanford 


Refineries} 


ALEXANDER ANDERSON, INC. 
Underground Surveys ef Of Wells 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bidg. 
Les Angeles, Calif. 
TRinity 9705 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 


FOUST’S 
SALES & SERVICE 
DIRECTORY 
Price $5.00 


2377 Linden Ave. - Long Beach 
Phone 431-26 


CALIFORNIA OIL & GAS 
ASSCCIATION 


1217 Associated Realty Bidg. 
510 W. 6th Se. 
Michigan 6386 Lose Angeles 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


HONOLULU OIL CORP., Ltd. 


Matson Bidg. - 215 Market St. 


San Francisco, Calif. 


MARTIN VAN COUVERING 
Psrro.iaum BnNGineaaR. 
LOS ANGELES 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil a Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


HOMER R. DULIN CO. 
Engineers and Weighmasters 
641 East Willow St. - Long Beach, Calff. 
Phone 414-61 


Licensed to Survey Oil Leases 
Licensed to Calibrate 


Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 


Oil Land and Preductien 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 


Brea Fullerton, Calif. 
Phone 199 Phone 1254 


GEORGE A. MACREADY 
Geologist and Engineer 
Core Orientation Service 


Phones: ADams 9482 
Res. VErmont 8768 


3678 S. Main St. 
LOS ANGELES 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 
Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: Hillside 1005 
HOLLYWOOD - CALIFORNIA 

















STANLEY C. HEROLD 
Geologist and Engineer 
Phone (Glendale) Douglas 2614-J 


Mail Address, 1330 Ethel Street 
Glendale, California 








Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the frm. 


Ferm “Evidence of Conception” and instructions “Hew to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


434 Bowen Building : 


Washington, D. C. 
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Consolidated Oil Corp.’s prospects 
brightened materially and the market val- 
ue of the stock responded immediately 
following announcement by the company 
that net profit after all charges during re- 
cent months has been in excess of $1,- 
000,000 a month, showing a steady in- 
crease since the first of the year. In view 
of earnings, and the strong cash position, 
it is possible that Consolidated directors 
will act on common stock dividend at the 
Aug. 27 meeting. There are 14,218,835 
shares outstanding preceded by 101,844 
shares of 8% preferred. However, re- 
ports that a dividend of 25c a share on 
the common is not unlikely. Last year 
payments were 28c on April 7, and 14c 
on Oct. 31. 

ok * * 

Standard Oil of Indiana and subsidiar- 
ies report consolidated net profit for the 
first six months of $13,191,166 after all 
charges and taxes, equal to 87c a share 
on the 15,215,677 shares outstanding June 
30. This is the first time an interim re- 
port has been issued by the company. 

* * * 


Phillips Petroleum’s earnings  state- 
ment showed that net profits for the first 
six months of 1935 had doubled those of 
the like period a year ago, or $1.21 a 
share, against 60c in the first half of 1934. 
This is a new top before reserves and 
retirements for Phillips since 1926. 

ee ape 


Directors declared the regular 25c a 
share quarterly dividend payable Aug. 30 
to stock of record Aug. 2. They also an- 
nounced retirement of Amos L. Beaty as 
a director of the company to engage in 
the production of oil on his own account. 

* ok * 

Skelly Oil Co. and subsidiaries report- 
ed for the June quarter profit of $639,340 
after charges, ard on the basis of pric- 
ing inventories of crude oil and refined 
products at market. Change in account- 
ing policy, effective June 30, last, result- 
ed in an adjustment affecting six months’ 
earnings, in the amount of $199,756 which 
was made necessary as a deduction from 
the profit of $639,340 for the second 
quarter. This left net profit for the June 
quarer of $439,584, equal, after quarterly 
dividend requirements on the 6% pre- 
ferred, to 33c a common share. In the 
March quarter of 1934, net profit was 
$297,517, and the June quarter last year, 
$378,974. 

* *k * 

Market activity last week in Texas Pa- 
cific Coal & Oil Co. stock, which enjoyed 
a sharp advance, was directly’ traceable 
to the deep zone discovery made by Ohio 
Oil Co. in the Eunice area, southeastern 
part of Lea county, New Mexico, where 
Ohio recently completed a 5,000-bbl. pro- 
ducer. This deep zone is believed to ex- 
tend under acreage held by Texas Pacific 
Coal & Oil lands which are adjacent to 
the Ohio leases, and will greatly enhance 
the value of the company’s holdings. 

* ok x 


Texas Pacific Coal & Oil subsidiaries 
report for the June quarter net loss of 
$10,310 after taxes, depreciation, deple- 
tion, etc., against net loss of $86,228 in 
the June quarter last year. For the six 
months ended June 30, last, net loss was 
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$66,117, against net loss of $125,794 in 
the first half of 1934. 


* * * 


Sept. 3 is the date set for a hearing to 
show cause why certain properties of 
three unsecured creditors of Richfield Oil 
Co.—Dabney-Johnston Oil Corp., Camp 
Oil Co. and Gilmore-Dabney Gasoline 
Corp.—should be set aside and reserved 
from any sale of Richfield assets, pend- 
ing development and outcome of drilling 
operations now in progress. Fear was 
expressed in the petition filed in Federal 
court that these properties would bring 
little of their real value in comparison 
with what might be derived from them 
if they were excluded from the impend- 
ing Richfield sale. 

* * * 

Standard Oil Co., the petition set forth, 
is drilling on United Oil Co. holdings in 
the Lost Hills and Universal Consolidat- 
ed’s discovery east of Montebello field 
makes further exploratory work attrac- 
tive for that area. Richfield owns all of 
United Oil and 52% of Universal Con- 
solidated stock. 

* * * 


Hancock Oil declared the regular quar- 
terly dividend of 25c a share, payable 
Sept. 1 to stock of record Aug. 15. Three 
months ago the directors increased the 
dividend from 10c to 25c a share quar- 
terly. 

* co * 

Occidental Petroleum Corp. reported 
for the first half of the year net income 
of $7466 after charges. This is equal to 
slightly more than Ic a share on 630,000 
shares outstanding. It compares with net 
of $19,113 for the first half of 1934, or 3c 
a share. Net for the second quarter was 
$2036, compared with $4803 for the like 
1934 quarter. 

* * 


Socony-Vacuum handed the market 
another jolt last week when directors an- 
nounced they had sliced the semi-annual 
30c dividend to 15c. Although Socony 
was dumped in big blocks the market 
value of the stock barely dipped under 
$11 and by Monday, this week, had recov- 
ered part of its decline with the price first 
at $12 in a firm but inactive demand for 
cil stocks unless, like Socony, they were 
considered good bargains.—E. R. H. 

That traders these days are susceptible 
to earnings statements and easily influ- 
enced by any dips was evidenced when 
Amerada Corp.’s half-year report was re- 
leased. Although Amerada more than 
covered its dividend requirements in both 
quarters there was a sharp sell-off which 
spread to other issues in the oil group on 
the theory that anticipated improvement 
was not on such a solid foundation as 
they had been led to believe. 

x *k * 


During the June quarter Amerada 
Corp.’s consolidated report showed net 
profits of $419,024 after charges and 
taxes, equal to 53c a share on 788,675 
shares outstanding. In the preceding 
quarter net profits were $399,310, or 5lc a 
share, and for the June, 1934, quarter 
were $496,457, or 64c a share on 767,457 
shares. These figures would indicate net 
profit for the first six months of $818,334 
after taxes and charges, equal to $1.04 a 


share on the outstanding shares, against 
$1,021,457, or $1.33 in the first half of 
1934. 


* * * 


Petroleum Corp. of America announced 
that net asset value per share on 2,055,060 
shares ($5 par) of capital stock outstand- 
ing was $12.58 a share as of June 30, last, 
against $12.55 a share on 2,087,460 shares 
as of Dec. 31, 1934, and $13,49 a share on 
2,120,960 shares on June 30, 1934. 


* * * 


Ed McAdams, Federal receiver in 
equity for Dollar Oil Corp., Ltd., has an- 
nounced that dividends have been re- 
sumed to the bondholders and general 
creditors of Dollar Oil Corp., pursuant 
to the order of Federal Judge Paul J. 
McCormick on June 21, 1933. A dividend 
of .98172% to the bondholders and 
.44176% to the general creditors has been 
declared for July. This is the 18th divi- 
dend paid during liquidation and brings 
the total payments to bondholders since 
McAdams has been receiver to 29.22%. 

* *k * 


Combined operation results of the Uni- 
versal Consolidated Oil, and the Lost 
Hills Water Co. for the first six months 
of the year, prior to depreciation, de- 
pletion and drilling costs, resulted in 
gross operating profit of $119,643. After 
provision for all charges, the company’s 
report shows a net loss of $8,655, as com- 
pared with a net loss of $49,510 for the 
like period of 1934. Sales of crude oil, 
casinghead gasoline and dry gas totaled 
$201,891, as against $181,629, an increase 
of $20,262 over the first half of 1934. 
Production, after deducting royalties, to- 
taled 256,268 bbls. as against 230,343 bbls. 
in 1934. Average price was 76c per bbl. 

* a * 

Current assets as of June 30 for the 
combined companies, including $212,871 
cash, amounted to $322,522, and current 
liabilities were $46,005. On June 30, 1934, 
Universal had cash on hand totaling 
$172,825. Ratio of current assets to cur- 
rent liabilities improved from 5.9 to 7.01 
to one. Net profit for the month of June, 
following revenues from Nutt 2 at Mon- 
tebello, totaled $5,739. 


* * * 


The Texas Corp. declared the regular 
quarterly dividend of 25c payable Oct. 1 
to stockholders of record Sept. 6. 

* * * 


National Supply Co., which in the first 
quarter this year reduced its net loss to 
$38,002—the smallest in four successive 
years—succeeded in bringing it down still 
lower in the second quarter. For the 
first six months of 1935, National will be 
in the black. Business outlook for the 
company, also for its pipe subsidiary, 
Spang, Chalfant & Co., is better than it 
has been for a number of years. In the 
first half of 1934, consolidated net profit 
was $248,187 before dividends on 120,950 
shares of 6% preferred. Dividends were 
assumed on this issue with payment of 
50c on Dec. 31, last, and similar payment 
on Jan. 4, this year, with 50c April and 
$1 on July 1, leaving accumulations 
amounting to $17 a share. - There have 
been no payments on the National Sup- 
ply 7% preferred stock, of which 166,215 
shares are outstanding, since Sept. 30, 
1931. Arrears on this issue amount to 
$26.25 a share. In addition to the pre- 
ferred, 382,650 shares of $25 par common 
are outstanding.—E. R. H. 
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Dependable... 


Interchangeable 
|. MADE IN ALL SIZES 















A.P.I. Full Hole and 
A.P.I. Standard 





Rigid Scientific Control Of 
Every Step In The Manufacture 
Of Baash-Ross A.P.I. Tool Joints 
Is Your Assurance Of Satisfaction 
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BAASH-ROSS TOOL COMPANY 


Teiephone 3-4406 
1559 S. E. 29th St. 
OHLAHOMA CITY HOUSTON 


Telephone F-9363 General Offices 
5300 Clinton Drive 5512 Boyle Ave. 
LOS ANGELES 


Export Office 
30 Church St. 
NEW YORK, N. Y., U.S. A. 


Gulf Coast Distributors; NORVELL-WILDER SUPPLY CO. 


